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Rating Action: Moody's assigns Aa3 rating to South Carolina Transportation
Infrastructure Bank's $385 million Revenue Refunding Bonds, Series 2021

07 Jun 2021

New York, June 07, 2021 -- Moody's Investors Service has assigned a rating of Aa3 to the South Carolina
Transportation Infrastructure Bank's planned issuance of approximately $385 million of Revenue Refunding
Bonds, Series 2021. The issue will be divided into two subseries: $55 million Series 2021A and $330 million
Series 2021B. Pricing is scheduled for June 15. The outlook is stable.

RATINGS RATIONALE

Revenue bonds issued by the South Carolina Transportation Infrastructure Bank (SCTIB) benefit from support
and oversight by a strong parent government. The State of South Carolina (Aaa, stable), which relies on the
SCTIB to finance large-scale transportation projects, has a record of augmenting the SCTIB's revenue, both to
ensure adequate debt service coverage and to provide funding for capital projects. The rating incorporates
expectations the state will continue to provide such support, while avoiding actions that materially erode the
ratio of pledged revenue to debt service. Governance ties between the state and the infrastructure bank (see
profile section) offset the bonds' comparatively lax leverage constraint under the bond resolution, a material
weakness for special tax credits.

RATING OUTLOOK

The stable outlook is consistent with the state's outlook and is supported by the likelihood the state will
continue to ensure pledged revenues provide adequate debt service coverage in view of SCTIB's pivotal role
in financing large transportation infrastructure projects.

FACTORS THAT COULD LEAD TO AN UPGRADE OF THE RATINGS

- Programmatic enhancements, such as strengthening the additional bonds test
FACTORS THAT COULD LEAD TO A DOWNGRADE OF THE RATINGS

- Deterioration in the state's credit quality

- Weakening of pledged revenue (or an increase in leverage) that leads to deterioration of debt service
coverage

- Addition of lower-rated municipalities (or other borrowers) to the infrastructure bank's loan program
LEGAL SECURITY

The bonds are payable from pledged revenues as defined in the Master Revenue Bond Resolution, which
consist of system payments (a junior lien on truck and motor vehicle registration fees and payments from the
South Carolina Department of Transportation from non-tax sources, primarily Federal Highway Administration
funds), series payments (consisting of loan payments from borrowers including the state's DOT or local
governments for specific projects), biennial transfers from a revenue stabilization fund and investment
earnings on certain SCTIB funds.

Together, the system and series revenues amounted to $203 million in fiscal 2020, including $156.3 million of
system payments and $46.9 million of series payments. Primarily because of reduced series revenue (which
was anticipated, with the completion of specific project repayments) the system and series revenue fell about
3.6% from the $210.7 million peak reached in fiscal 2019.

The negative economic effects of the pandemic kept system revenue flat, at the prior-year level. The total 2020
pledged system and series revenue amount provided 1.48 times coverage of the gross maximum annual debt
service scheduled prior to the current transaction. The bonds' leverage constraint requires 1.35 times
coverage, but compliance is calculated by netting out the effect of the series payments as well as investment
earnings from future debt service. Prior to the current transaction, MADS on this basis was $115.4 million.



Actual 2020 system revenue provided 1.35 times coverage for this amount, indicating a constraint on further
leverage for purposes other than refunding. The terms of the additional bonds test are flexible; any 12-month
period from the 15 months prior to issuance can be used for the purposes of demonstrating compliance.

USE OF PROCEEDS

Proceeds of the sale, estimated at $475 million including premium amount, will refund SCTIB bonds issued in
2003 and 2012. In connection with this transaction, the infrastructure bank will terminate an interest-rate swap
related to its 2003B bonds, at a cost of approximately $71 million. The refunding is expected to generate an
interest cost saving with a net present value of $16 million, or about 3.9% of the refunded bonds.

PROFILE

The SCTIB was created in 1997 by state legislation to finance large transportation projects through grants or
loans to local governments or other entities. The SCTIB's management is closely aligned with the state itself.
Its board of directors consists of seven members: the chair of the South Carolina Department of Transportation
Commission and the other six appointed by the state's governor, the Senate president and the speaker of the
state's House of Representatives (two appointees for each). The speaker and senate president's appointees
must each include a member or their respective legislative chambers.

METHODOLOGY

The principal methodology used in these ratings was US Public Finance Special Tax Methodology published in
January 2021 and available at https://www.moodys.com/researchdocumentcontentpage.aspx?
docid=PBM_1260087. Alternatively, please see the Rating Methodologies page on www.moodys.com for a
copy of this methodology.

REGULATORY DISCLOSURES

For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections
Methodology Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating Symbols and
Definitions can be found at: https://www.moodys.com/researchdocumentcontentpage.aspx?
docid=PBC_79004.

For ratings issued on a program, series, category/class of debt or security this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series,
category/class of debt, security or pursuant to a program for which the ratings are derived exclusively from
existing ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

The ratings have been disclosed to the rated entity or its designated agent(s) and issued with no amendment
resulting from that disclosure.

These ratings are solicited. Please refer to Moody's Policy for Designating and Assigning Unsolicited Credit
Ratings available on its website www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Moody's general principles for assessing environmental, social and governance (ESG) risks in our credit
analysis can be found at http://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1263068 .

The Global Scale Credit Rating on this Credit Rating Announcement was issued by one of Moody's affiliates
outside the EU and is endorsed by Moody's Deutschland GmbH, An der Welle 5, Frankfurt am Main 60322,
Germany, in accordance with Art.4 paragraph 3 of the Regulation (EC) No 1060/2009 on Credit Rating
Agencies. Further information on the EU endorsement status and on the Moody's office that issued the credit
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rating is available on www.moodys.com.

The Global Scale Credit Rating on this Credit Rating Announcement was issued by one of Moody's affiliates
outside the UK and is endorsed by Moody's Investors Service Limited, One Canada Square, Canary Wharf,

London E14 5FA under the law applicable to credit rating agencies in the UK. Further information on the UK
endorsement status and on the Moody's office that issued the credit rating is available on www.moodys.com.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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FINANCIAL ADVICE, AND MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND
PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL,
OR HOLD PARTICULAR SECURITIES. MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER
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in the rating process or in preparing its Publications.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or
incidental losses or damages whatsoever arising from or in connection with the information contained herein or
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MOODY’S.
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person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any
other type of liability that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any
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Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation
(“MCQO”), hereby discloses that most issuers of debt securities (including corporate and municipal bonds,



debentures, notes and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have,
prior to assignment of any credit rating, agreed to pay to Moody’s Investors Service, Inc. for credit ratings
opinions and services rendered by it fees ranging from $1,000 to approximately $5,000,000. MCO and Moody’s
Investors Service also maintain policies and procedures to address the independence of Moody’s Investors
Service credit ratings and credit rating processes. Information regarding certain affiliations that may exist
between directors of MCO and rated entities, and between entities who hold credit ratings from Moody’s
Investors Service and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is
posted annually at www.moodys.com under the heading “Investor Relations — Corporate Governance —
Director and Shareholder Affiliation Policy.”

Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian
Financial Services License of MOODY’S affiliate, Moody’s Investors Service Pty Limited ABN 61 003 399
657AFSL 336969 and/or Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as
applicable). This document is intended to be provided only to “wholesale clients” within the meaning of section
761G of the Corporations Act 2001. By continuing to access this document from within Australia, you represent
to MOODY'’S that you are, or are accessing the document as a representative of, a “wholesale client” and that
neither you nor the entity you represent will directly or indirectly disseminate this document or its contents to
“retail clients” within the meaning of section 761G of the Corporations Act 2001. MOODY’S credit rating is an
opinion as to the creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or
any form of security that is available to retail investors.
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ratings assigned by MSFJ are Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an
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Agency and their registration numbers are FSA Commissioner (Ratings) No. 2 and 3 respectively.
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JPY550,000,000.

MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.


http://www.moodys.com/

